Benefits and Drawbacks of Congestion charge for Central London

Road congestion charge in central London

Congestion Charging Explained

Road congestion charge in central London is the scheme, which would implement a charge of £5 per car and £15 for a van or lorry to drive in designed central London zone.      

This will be in process from February 17/2003 where drivers of cars and vans including lorries will be charged each weekday from 7am to 6:30pm to enter a toll area policed by 230 digital video cameras intended to each non-payers, who will be liable for an £80 fine. The congestion charge is to reduce the traffic and therefore reduce pollution in the capital caused by the vehicles. This is an advantage for the environmental issues including health issues.

The benefits of congestion charge 

Congestion charging in London: 

· Will take advantage of the extensive public transport serving in central London, where already over 70% of people coming to central London are travelling by Underground, rail or bus. This would improve the public transport services and the increased number of passengers will be covered up by the public transport.

· Will be more effective in decreasing through traffic than many other measures. Some traffic would divert resulting in decrease of traffic and congestion in central zone, but the traffic would increase in the areas where the charging doesn’t occur.

· Will reduce traffic, not only within, but also beyond the charging area. Road users would have quicker and more reliable journey times and traffic queues would reduce.

· Will have important environmental savings in London’s carbon dioxide emissions and a reduction in fuel consumption, due to less traffic. This would contribute towards meeting national and international targets of reducing the pollution in every aspect of it.

· Will save lives. The reduced traffic levels would lead to accident savings representing a reduction of London’s road casualties.

· Will improve bus operations serving in London. I think that the buses would be more efficient in time because their speed and reliability is impeded by traffic congestion. As the traffic reduces the buses will be more efficient arriving in time and so would improve the public transport for people who travel by buses. However I also thing that undergrounds will suffer from the passengers as their numbers would increase significantly.

· Will benefit pedestrians, cyclists and motorcyclists, with improved journey times and/or amenity wherever congestion is reduced.

· Will be flexible; for example the operational hours of the levels of charge could be adjusted in the light of experience.

· Will be relatively quick to introduce, within central London a scheme could be operational within three years- by early 2003, however I think there are some heavy start-up costs.

· Will produce substantial net revenues, which by law must be spent on improving transport within Greater London for a minimum of ten years from the introduction of the scheme.

So what are the drawbacks of the road congestion charging?

The problems of congestion charging in London, which needs to be considered before applying the scheme, are:

· The policy of congestion charging may not be very successful because private car use and bus or underground travel may not be very close substitutes. Therefore, the large change in price may have little effect on the quantity demanded.

· The subsidy will need to be financed by the government and if anything goes wrong or if the scheme fails then the major of London representing the government is responsible for it.

· The reduction in the car use may be very small due to the price elasticity of the demand for car use. For instance, if the demand curve is very inelastic then there would need to be a very large increase in price to result in a fall in the quantity of vehicles on the road.

· Road charges may have adverse impacts in the wider economy. For example, the road-pricing scheme will increase the costs of operating commercial vehicles.   

Can you think of any more???
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